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Dear Clients and Colleagues,

On February 5, 2020, the Anti-Money Laundering Regulations and the Guidance Notes published
by the Cayman Islands Monitory Authority ("CIMA") with respect to the perversion of money
laundering and terrorist financing were updated.

We hereby set out the main changes:

e Funds incorporated in the Cayman Islands need to require identification and verification of
their new investor's beneficial owners at a 10% threshold (different from the previous 25%
threshold), unless under the circumstances set out below a simplified due diligence may
be performed.

e While prior to the foregoing amendment, the guidelines published by CIMA allowed
performing simplified due diligence with respect to investors incorporated in a country listed
under the "Equivalent Jurisdiction List", the current amendment removed this list and fund
managers are required to perform a general assessment of the risk of money laundering
and terrorist financing associated with each investor and based on such assessment to
decide if a simplified due diligence can be performed. The Anti-Money Laundering
Regulations set out the factors which should be considered when performing a risk
assessment for investors.

e An explicit requirement was added to the Anti-Money Laundering Regulations, requiring
funds to monitor their investors against EU, UK and UN sanctions lists.

e |t was clarified under the Anti-Money Laundering Regulations that the funds' investment
policies should include a risk assessment and mitigation against anti-money laundering
sanctions, terrorist financing and proliferation financing risks derived from transactions
undertaken on behalf of the funds.

We welcome you to contact us with respect to any question you may have. We are glad to assist
with updating your funds' subscription documents, AML policy and/or to assist with any
amendments in your funds' administration agreement, to the extent required.

Best Regards,
Herzog Fox & Neeman's Investment Funds Team

Tal Dror Schwimmer | Partner
Investment funds department
Drort@hfn.co.il
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